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Abstract 

 Growth and sustainable development are both dependent on the health of the financial sector. 

The growth of the financial industry and the mobilization of resources from it can serve as a 

driving force for Bangladesh to attain the SDGs. The financial sector is a powerful tool for 

advancing Bangladesh's aims for sustainable development. In order to guarantee a greater 

standard of living, better education and skill development, faster poverty reduction and job 

creation, and the transformation of the economy into a middle-income status, accelerated 

financial growth has been proposed as a crucial development strategy. Examples of such 

ideas include the notion that aid and financial support are significant and required for 

Bangladesh, a developing nation, and that the key to utilizing private financing for 

development is to use public development finance. Worse investment and saving rates, lower 

human resource quality, lower total factor productivity, and rising land constraints are the 

main obstacles facing Bangladesh's financial sector in achieving the SDGs. Development in 

the financial sector is necessary for growth, and growth is necessary for sustainable 

development. The growth of the financial sector and the mobilization of resources from it 

may act as a stimulus for achieving the SDGs, so that enhanced resource mobilization from 

the banking, non-bank financial, semi-formal, and informal sectors may come forward to 

contribute in development growth of the country. Bangladesh is hence far more optimistic 

and ambitious about SDGs. The experience of implementing the Millennium Development 

Goals (MDGs) and the lessons discovered through them will be beneficial for implementing 

the Sustainable Development Goals. 

Keywords: Sustainable Development Goals (SDGs), Millennium Development Goals 

(MDGs), Financial Institutiins (FIs), Environmental, Social and Corporate Governance 

(ESG), Bangladesh Bank (BB), Global Alliance for Banking on Values (GABV). 
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Introduction 

Bangladesh, a country with a high population density, has achieved this accomplishment 

thanks to the political leadership's passion and commitment to the MDGs, especially at the 

highest levels of the current Government. The Honorable Prime Minister of Bangladesh has 

received particular recognition from foreign organizations by being given awards for 

achieving certain MDG milestones. However, there are some areas that require more 

attention, including creating jobs, increasing the number of skilled health professionals 

present at childbirth, expanding the area covered by forests, utilizing information and 

communication technology, raising rates of adult literacy and primary school completion, and 

creating jobs for women that pay a living wage, enhanced water and sanitation management, 

universal access to modern, sustainable energy, sustainable industrialization and innovation, 

action against deforestation, guaranteeing the sustainable use of marine resources, universal 

access to justice, and strengthening the international partnership for sustainable development. 

Financial help is necessary in order to successfully transform the entire target area. Here, the 

financial industry in our country may significantly contribute to their sustainable 

development. Green and sustainable initiatives and frameworks are essential for enhancing 

the sustainability of future development. The larger sustainable development agenda of a 

nation like Bangladesh includes the formation of sustainable frameworks very extensively. 

Because of their ability to influence production, business, and other economic activities 

through their financing activities, banks and financial institutions (FIs) have a special position 

in the economy. As a result, they have an impact on environmental risk management in the 

real economy as well as sustainable growth. These organizations have a significant impact on 

speeding up the transition to a clean environment. These organizations, for example, could 

establish a "go green" policy and push their client companies to do the same. In long-term, 

this strategy is anticipated to benefit businesses by lowering costs and encouraging access to 

new markets. All financial institutions should monitor the carbon footprint of their clients or 

projects to ensure overall sustainability in order to advance their own interests. Mentionable 

that for the first time, Bangladesh Bank (BB) has defined “Sustainable Finance” for Banks & 

FIs.  
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Literature review 

Scholtens (2006) emphasizes sustainable finance as a driver of sustainability, especially 

through socially responsible investments (Waring & Edwards, 2008). In the last decades 

many institutions point out the need for financial institutions to integrate environmental, 

social and corporate governance factors (ESG factors) into the decision-making process to 

mitigate ESG risk. According to Pisano etal. (2012), a vast gap remains between sustainable 

development and the actions of most financial markets. Vandeke rckhove and Leys (2012) 

identify especially issues that must be revised to cover the gap between sustainable 

development and finance among them: better indicators for analyzing sustainable 

development goals (SDGs) and recommendations for sustainable financing strategies and 

investments (Ziolo etal., 2019). Sustainable finance is developing concept and a kind of 

response to financial markets to sustainable development challenges related to its financing. 

Gerster (2011) points out that sustainable finance is defined as a kind of financing addressing 

environmental, social, and governance (ESG) impacts of financial services. Schoenmaker 

(2017) propose framework for Sustainable Finance based on sustainable finance models 

(SFM). Schoenmaker (2017) distinguishes. 

Role of Financial Sector for Sustainable Development Goals (SDGs) in Bangladesh 

The financial sector is a powerful tool for advancing Bangladesh's aims for sustainable 

development. In order to guarantee a greater standard of living, better education and skill 

development, faster poverty reduction and job creation, and the transformation of the 

economy into a middle-income status, accelerated financial growth has been proposed as a 

required development strategy. These ideas, for instance, include the notion that aid, and 

financial support are essential for Bangladesh, a developing nation, and that the SDGs can 

only be achieved by leveraging public development finance to catalyze private finance. 

Worse investment and saving rates, lower human resource quality, lower total factor 

productivity, and rising land constraints are the main obstacles facing Bangladesh's financial 

sector in achieving the SDGs. Development in the financial sector is necessary for growth, 

and growth is necessary for sustainable development. The growth of the financial sector and 

the mobilization of resources from it may act as a stimulus for achieving the SDGs, so that 

enhanced resource mobilization from the banking, non-bank financial, semi-formal, and 

informal sectors take initiatives for the development growth. We shall establish a connection 

between the financial sector and the objectives of sustainable development in this study. 
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In January-March 2022 period contribution to green finance is BDT 20,985.69 million which 

is BDT 1300.96 million more than October-December 2021 period. In contrary, in January-

March 2022 period contribution to sustainable finance is BDT 2,61,497.16 million. 

 

Refinance scheme for environment friendly products/initiatives 

In order to increase the financing options for environmentally friendly products like solar 

energy, biogas plants, and effluent treatment plants, Bangladesh Bank (BB) established a 

revolving refinance scheme for solar energy, biogas plants, and effluent treatment plants 

(ETP) in 2009. With the need for financing of environmentally friendly products and projects 

on the rise, the fund's size has expanded from BDT 2.00 billion to BDT 4.00 billion. The 

number of products has increased to 55 under 9 categories. Since the fund's inception, a total 

of BDT 6,215.92 million has been disbursed as a refinancing facility till March 31, 2022. The 

disbursement scenario of this scheme during January-March, 2022 quarter is furnished below: 

Figure: category/Product-wise Disbursement 

SL. 

No 

Sub-

category/Product 

BDTinmillion 

1 InstallationofEnergyAuditorCertifiedmachineriesincludingboilerin 

industries 
34.50 

2 Environment Friendly/Brick Kiln Efficiency improvement Project 55.00 

3 Production of Vermi compost 0.19 

4 Integrated Cow Rearing and Setting up of Bio-gas Plant 0.45 

5 Net Metering Roof top Solar System 9.00 

6 Solar Home System 0.76 

 Total Disbursement 99.90 

Source: Bangladesh Bank 

 

Sustainable alliances in the financial services sector 

The 2030 Agenda offers financial institutions the chance to show how they uphold their 

social responsibility and satisfy stakeholders, thereby legitimizing their existence. The agenda 
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also offers a business opportunity, too. To Financial institutions must make positive 

externalities from their operations that benefit society. Offer customers sustainable products 

by changing their business model. This Reorientation, in turn, calls for more open 

communication with stakeholders and internal changes to the business model. Sustainability 

reporting is a highly useful tool for this suitable channel. The increasing emergence of 

coalitions among organizations that share a sustainable business model has verified the 

ongoing transformation of financial institutions' business models a commercial strategy, like 

that of the Global Alliance for Banking on Values (GABV). Founded in 2009, this network 

seeks “to change the banking system so that it is more transparent, supports economic, social 

and environmental sustainability, and is composed of a diverse range of banking institutions 

serving the real economy”. To adhere to the GABV, financial institutions must adhere to five 

basic principles: (i) Social and environmental 

impact and sustainability must be placed at the heart of the business model; (ii) Operations 

must be focused on communities, serving the real economy, enabling new business models 

and meeting real needs; (iii) Long-term relationships should be established with clients, 

obtaining a direct understanding of their economic activities and of the risks involved; (iv) 

Operations should be long-term, self-sustaining and resilient to outside disruptions; 

(v) Governance should be transparent and inclusive.  

Financial institutions’ promotion of sustainable banking is also apparent in their ‘Green 

Loan/Investment Principles’, which were developed by leading institutions in the green 

/investment market to promote the development and integrity of this product. These 

principles create framework of market standards and guidelines, providing a consistent 

methodology that can be used across the green loan market, while maintaining loan flexibility 

and preserving market integrity. The Principles are characterized by four key components: (i) 

Use of proceeds (the use of the loan amount must offer clear environmental benefit); (ii) 

Process for project evaluation and selection (the borrower must clearly communicate to the 

banks the environmental sustainability objectives envisaged); (iii) Management of proceeds 

(the amount of a green loan must be stipulated in a specific account or it must be subject 

to appropriate supervision in a way that maintains transparency and promotes product 

integrity); (iv) Reporting (the borrower must prepare information, which must be current 

and available, on the annual use made of the funds provided). 

The Principles for Responsible Banking, promoted by the UN Environment Programme 

Finance Initiative, are a framework for a sustainable banking system and help the 
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industry demonstrate how it makes a positive contribution to society. These Principles 

embed sustainability at the strategic, portfolio and transactional levels, across all business 

areas and cover issues related to business strategy, clients and customers, stakeholders, 

governance and culture and transparency and accountability. 

The above initiatives to promote responsible and sustainable banking build upon the 

closely related Equator Principles, a risk management framework established in 2003. A 

recent publication in this respect supported the objectives of the ‘2015 Paris Agreement’ and 

emphasised that the effective application of the Principles would contribute to delivering 

the objectives and outcomes of the SDGs. Finally, the UN Global Compact is a global 

movement of sustainable companies and stakeholders that do business responsibly by 

aligning their strategies and operations with principles in the areas of human rights, labour, 

environment and anticorruption concerns and that take strategic actions to advance broader 

societal goals, such as the SDGs, with an emphasis on collaboration and innovation. 

These initiatives underline the part that financial institutions must play in advancing the 2030 

Agenda, notably by incorporating environmental and social factors into their project 

financing and other bank lending products and services. Under with this knowledge, 

environmental credit risk management is developing (ECRM), the process of evaluating 

credit involves using environmental risk assessment processes. Regarded as a crucial 

component of banks' risk management strategies. 

Goal 1: End poverty in all its forms everywhere 

Over one billion people still live on less than $1.25 per day, despite the fact that we have 

made enormous progress in eradicating poverty over the past 30 years. If we can't move the 

noodle on this one, we won't be able to accomplish our other worldwide objectives. By 2030, 

we must end extreme poverty and cut the number of people in poverty in half. 

 

Goal 2: End hunger, achieve food security and improved nutrition and promote 
sustainable agriculture 

 
Small farmers all across the world depend on their surroundings, but habitat loss, climate 

change, and political unrest are depleting their supplies. Aside from producing wholesome 

food, agriculture, forestry, and fisheries also promote thriving, healthy communities by 

producing jobs. 
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Goal 3 Ensure healthy lives and promote well-being for all at all ages 

Even though we live in the most technologically advanced era of science and medicine, 

millions of people still die every year from preventable causes like untreated sickness, drug 

and alcohol misuse, avoidable birth deformities, and avoidable industrial and traffic 

accidents. We must ensure that every person, child or adult, has access to the resources they 

require to live a long and healthy life. Where a person lives or how much money she has 

shouldn't ever prevent her from obtaining the medical attention she needs. 

 

 

 

Goal 4: Ensure inclusive and equitable quality education and promote lifelong learning 
opportunities for all 

More resources and regulations are required as the world's population increases to ensure that 

every student receives a quality eulachon. The world requires 2 million teachers, and a 

million additional classrooms will be built to ensure that all students have full access to a 

quality education. The first step to attaining sustainable development and eradicating poverty 

is quality education. 

 
Goal 5: Achieve gender equality and empower all women and girls 
 

Every civilization still has significant gender disparities. Many women still don't have access 

to essential services like health care, education, and jobs, and they frequently face violence 

and discrimination. The math is straightforward: counties with better equality have lower 

poverty, greater economic growth, and higher living standards. By removing obstacles to 

women's participation in economic, social, and political life, we may all have better 

possibilities. 

 

Goal 6: Ensure availability and sustainable management of water and sanitation for all 

More than half of all households have access to clean water at home, but as more people 

migrate into crowded cities, the number of people without appropriate sanitation (a safe 

toilet) is rising. Every year, illnesses brought on by tainted water claim more lives than all 
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types of violence combined, including war. Millions of people's lives and health can be 

improved by placing a priority on having a clean wallet. 

 
Goal 7: Ensure access to affordable, reliable, sustainable and modern energy for all 

Not only is clean, renewable energy better for the environment, but 43 million individuals die 

annually. Every year from pollution caused by fire or harmful fuels used in domestic cook 

burners. These fatalities are absolutely avoidable, so we must ensure that everyone has access 

to renewable energy by 2030.  

Goal 8: Promote sustained, inclusive and sustainable economic growth, full and 
productive employment and decent work for all 
 
Both the quantity and quality of jobs worldwide have been negatively impacted by the 

economic recession. The availability of jobs is essential for economic growth and more 

equitable income distribution for the 190 million unemployed. For civilizations to be secure 

and stable, economic development and chances for gainful employment are essential. 

 
Goal 9: Build resilient infrastructure, promote inclusive and sustainable 
industrialization and foster innovation 
 

Developing nations are unable to maximize the use of their available natural resources and 

human labor without the proper infrastructure and technology. Innovation and research, 

which are essential for job creation, the eradication of poverty, gender equality, labor 

standards, and increased access to healthcare and education, are greatly aided by industry. We 

can advance inclusive and sustainable industrialization and technological advancement by 

working together. 

 
Goal 10: Reduce inequality within and among countries 
 
Without equal possibilities for all nations and their populations, we cannot live in a world that 

is fully developed. All of the sustainable development goals are based on equality. Together, 

we can encourage and enable all individuals to participate in social, economic, and political 

life, regardless of their ages, sexes, disabilities, ancestry, ethnicity, religion, economic status, 

or other characteristics. 

 

 

 

110 
SDC2022

9th Sustainable Development Conference [SDC2022], 10th – 12th of November 2022 – Bangkok, Thailand 
SDConference Proceedings 2022                                                                           ISBN: 978-86-87043-85-5 



Goal 11: Make cities und human settlements inclusive, safe, resilient and sustainable 
 
Nearly 60% of the world's population will reside in urban areas by 2030, with the majority of 

this urbanization taking place in developing nations. Rapid urbanization puts strain on fresh 

water supplies, sewage systems, the quality of life, and public health. The advantages of 

technology and society should be welcomed. 

 
Goal 12: Ensure sustainable consumption and production patterns 
 
Sustainable production and consumption are all about getting more done with fewer 

resources. By 2050, it is anticipated that there will be ten billion people in the world, further 

straining its limited resources. In order for everyone, including our grandkids, to enjoy a high 

standard of living with access to food, water, electricity, and other necessities, we must 

encourage sustainable lifestyles. 

 
Goal 13: Take urgent action to combat climate change and its impacts 
 
By burning a lot of fossil fuels over the past 150 years, the industrialized world has altered 

the balance of the planet's carbon cycle. Climate change has the potential to thwart other 

efforts toward sustainable development by altering weather patterns that threaten our food 

production and rising sea levels that will uproot coastal communities. In order to start 

tackling climate change before it is too late, we need to raise awareness and emphasize 

urgency to global leaders. 

 
Goal 14: Conserve and sustainably use the oceans, seas, and marine resources for 
 
Sustainable development 
 
Human actions like marine pollution, overfishing, and habitat degradation are endangering 

and destroying our oceans and seas. Nearly 200,000 species can be found in the oceans, 

which make up three-quarters of the surface of the planet. More than 3 billion people depend 

on the beauty of the marine and coastal biodiversity for their lives. If we move fast to 

maintain and safeguard our marine resources and habitats, we can stop and undo the harm we 

have done to the oceans around the world. 

Goal 15: Protect, restore and promote sustainable use of terrestrial ecosystems, 
sustainably manage forests, combat desertification, and halt and reverse land 
degradation and halt biodiversity loss 
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Biodiversity is dwindling due to pressures from our expanding global population, 

urbanization, and climate change. The majority of developing nations rely on wild animal 

meat for food. In order to stop ecosystem imbalance, land degradation, and food insecurity, 

we must act to restore and maintain our planet's biodiversity. 

Goal 16: Promote peaceful and inclusive societies for sustainable development, provide 
access to justice for all and build effective, accountable and inclusive institutions at all 
levels 
 
Only with more inclusive and peaceful societies can we hope for a more fair and sustainable 

world. Therefore, we must lessen crime, violence, and exploitation. The illicit trade in 

weapons and goods must stop. The public institutions on which we all rely must be efficient, 

open, and responsible. 

Goal 17: Strengthen the means of implementation and revitalize the global partnership 
for sustainable development 
 

These 17 objectives' accomplishment is not some idealistic fantasy. Global objectives have 

been proven to be effective in the past, so we are extending the scope of the new goals to 

address the underlying causes of poverty. We have the resources and expertise to win this 

battle, but only if everyone realizes how close we are. 

 

Sustainability and risk management in the financial services sector: 

Many financial institutions are changing their operations to make them more sustainable in 

response to mounting pressure from regulators and customers. The markets frequently believe 

that financial firms have a significant obligation to encourage sustainable growth. Banks must 

take sustainability into account while developing new products and strive to minimize any 

unfavorable effects on society and the environment. For instance, lending/investing money to 

companies who pollute could cause environmental harm and expose the implicated 

institutions to financial risks. According to Thompson, these financial dangers can be 

classified into three types: (a) direct risk (legal liability for pollution produced by borrowers), 

(b) indirect risk (borrowers may have difficulty in repaying loans due to their increased 

financial responsibilities for the environmental damage caused), and (c) reputation risks 

(negative public relations 

from doing business with environmentally unfriendly firms). Many banks currently use 

techniques to handle sustainability-related difficulties, such as requiring environmental 
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criteria for their loans and implementing environmental management systems, in order to 

prevent these situations, marketing tactics and initiatives for green financial products. The 

corporate sector must also play a significant role if the SDGs are to be realized. Even though 

it is crucial in this regard, the financial sector is falling behind in implementing sustainability 

principles. Thus, the Bank of England has stated “many banks have some way to go to 

identify and measure the financial risks from climate change comprehensively”. The SDGs 

might present an invaluable opportunity for the industry to reinforce its sustainability 

principles. The United Nations Global Compact and KPMG International have identified four 

categories in which the financial industry should address the SDGs: (i) financial inclusion; 

(ii) financing renewable energy and sustainable infrastructure; (iii) sustainability risk analyses 

in financial decision making; and 

(iv) influencing corporate clients to address environmental, social and governance criteria in 

their businesses.  

Environmental credit risk management, i.e., the incorporation of environmental risk 

evaluation into the credit assessment process, is an area of growing importance for banks 

and other financial institutions. Crucially, financial institutions must create an appropriate 

framework with which to assess and manage the risks involved in Environmental, 

Social and (corporate) Governance (ESG) issues, due to the potential material impact of 

these factors on the bank’s risk profile.  From a financial perspective, evaluating the effect of 

ESG risks on the bank's operations aids in developing a sustainable strategy, allowing for the 

allocation of sufficient resources to minimize the effects of any potential hazards. 

Furthermore, when establishing capital, climate-related risks must be considered. In order to 

increase banks' resistance to these and other risks and consequently make sure the economy is 

stable. Such a strategy is part of the bank's main goal of determining their essential financial 

needs. 

 

Concluding Remarks: 

Banks have a significant role in aiding the broader economy's adaptability to environmental 

changes in addition to managing their own risks. By redistributing credit to the economy's 

most sustainable sectors and controlling credit. Banks lessen the chance of a negative effect 

on the environment, market risks, and sustainability, lessen the effects of any potential harm, 

and support the afterward recovery. Banks may use "green banking model” to reduce these 
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risks using strategies like the Equator Principles or by joining sustainable banking 

partnerships. Norms like the Equator Principles facilitate banks' integration of environmental 

and social credit and operational concerns of major infrastructure into their assessment’s 

investment initiatives. 

  

 

The consideration of sustainability related factors in Bangladesh affects the institution’s risk-

adjusted capital ratio (comparing total adjusted capital to the risk-weighted assets held) and 

its CAMELS rating (a composite value reflecting six areas: capital adequacy, asset quality, 

management skills, earnings and profitability, liquidity risk, and sensitivity to market risk). 

 

For national level coordination in Bangladesh’s perspective, international collaboration, and 

international coordination, it is imperative to provide a safe and sustainable financial future 

for everyone. The central bank (i.e., Bnagladesh Bank) of the country has made a paradigm 

change in response to this fact by adopting sustainable finance policy for banks & NBFIs. 

The COVID-19 scenario had a significant impact on the country during the quarter under 

evaluation after the policy was implemented.  
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